
t
l
;

l

I

,'rFO Wtt--
kglet .sEtnEnE

fw tE rq ad b 3r %cqrr'c' 2Ol 5

Notes to the financ'nl statenpnB (stntd)

24. Significant accounting policies

The account ing pol ic ies set out below have been appl ied consistent ly to al l  per iods

presented in these f inancial  statements'

(a) Foreign currency '

Foreign currency transactions

Transactrons in  fore ign currencies are t rans lated to  the funct ional  currency at

exchange rates at ih" dtt"t of the transactions. Monetary assets and

l iab i l i t ies denominated in  fore ign currencies at  the repor t tng date are

retranslated to the functional currency at the exchange rate at that date'

Foreign currency Jiff"r"n.". arising on retranslatton are recognised in profi t

n r  t n e q

(b) Interest income r

ln terest  income is  recognised in  the income statements for  a l l  operat ing

loans on a cash basis .

(c) Loan Processing fees

T h i s i s a f e e p a i d b y e a c h r e s p e c t i v e g r o u p o n a p p r o v a I o f t h e i r | o a n
a p p | r c a t i o n ' | t i s c h a r g e d b y L A P o M i c r o f i n a n c e C o m p a n y L i m i t e d a n d u s e d
to cover loan process"rng costs. The amount is usually paid before the loans

are d isbursed.

(d) Property, plant and equipment (operating assets)

(i) Recognit ion and measurement

(i i)

I tems o f  opera t ing  assets  a re  measured a t  cos t  less  accumula ted

d e p . r e c i a t i o n a n d t m p a i r m e n t | o s s e s . C o s t i n c | u d e s e x p e n d i t u r e s t h a t
are direct ly attr ibutable to the acquisi t ion of the assets. The cost of  sel f

constructed assets includes the cost of  mater ials and direct labour,  any

other costs direct ly attr ibutable to br inging the assets to a working

cond i t ron  fo r  i t s  rn tended use,  and the  cos t  o f  d ismant l ing  and remov ing

the i tems and restor ing the srte on which they are located'  Purchased

software that is integrJl  to the functronal i ty of the related equipment ts

cap i ta l i sed  as  par t  o f  tha t  equ ipment '

When parts of an i tem of property,  plant and equipment have di f ferent

useful  l ives, they ate accounted for as separate i tems (malor

components) of property,  plant and equipment '

Subsequent costs

The cost of  replacing part  of  an i tem of property '  plant and equipment s

recognised rn tne carrying amount of the i tem i f  i t  rs probable that lhe

futur l  economic benef i t i  embodied within the part  wi l l  f low to the

o r g a n i s a t i o n , s a n d | t S c o s t c a n b e m e a s u r e d r e | i a b | y . T h e c o s t o f t h e
dav-to-day servlclng of property,  plant and equipment are recognrsed rn

pro f i t  o r  loss  as  incur red .
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