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Notes to the financial statements (contmued)

24. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods
presented in these financial statements.

{a)

(b)

(c)

(d)

Foreign currency '
Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency at
exchange rates at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies at the reporting date are
retranslated to the functional currency at the exchange rate at that date.
Foreign currency differences arising on retranslation are recognised in profit
or loss. e

Interest income g

Interest income is recognised in the income statements for all operating
loans on a cash basis. ’

Loan processing fees

This is a fee paid by each respective group on approval of their loan
application. It is charged by LAPO Microfinance Company Limited and used
to cover loan processing costs. The amount is usually paid before the loans
are disbursed.

Property, plant and equipment (operating assets)
()  Recognition and measurement

ltems of operating assets are measured at cost less accumulated
depreciation and impairment losses. Cost includes expenditures that
are directly attributable to the acquisition of the assets. The cost of self
constructed assets includes the cost of materials and direct labour, any
other costs directly attributable to bringing the assets to a working
condition for its intended use, and the cost of dismantling and removing
the items and restoring the site on which they are located. Purchased
software that is integral to the functionality of the related equipment is
capitalised as part of that equipment.

When parts of an item of property, plant and equipment have different
useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

(i)  Subsequent costs

The cost of replacing part of an item of property, plant and eguipment 's
recognised in the carrying amount of the item if it is probable that the
future economic benefits embodied within the part will flow to the
organisation’s and its cost can be measured reliably. The cost of the
day-to-day servicing of property, plant and eguipment are recognised in
profit or loss as incurred.
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